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The Honorable Ed Markey
United States House of Reprasentatives
Washington, DC 20515

Dear Congressman Markey,

Chevron Chairman Dave O’ Reilly has asked me (o respond to your recent letter regarding 1998 and 1999
deepwater leases in the Gulf of Mexico. As Chevron North America Exploration and Production
Company’s Vice President tur Deepwater Exploration and Projects my job responsibilities inc lude
looking for new sources of ¢l and gas in the deepwater Guif of Mexico. In that role, I overse: Chevron’s
efforts to find and bring about production of oil and gas in the frontier area of the Gulf’s deepwater.

Your letter is correct in stating that Chevron acquired deepwater leases from the Minerals Management
Service (MMS) in 1998 and 1999 that did not contain price thresholds., We have previously indicated a
willingness to develop a mu:ually acceptable resolution to the issve of the lack of price threshalds in these
leases. We have had severa. meetings with the MMS to discuss this matter. We are committed to
continaing to work toward r:solution of this issue with the Department of the Interior and the MMS and
look forward to further discussions regarding the issue.

As the new Congress begins its work in Jahuary, energy issues will continue to be among the important
issues Facing the country. Chevron looks forward to working with you and your colleagues to find
solutions for our country’s energy issues. Chevron's core businesy is finding and developing 2nergy
sources, both conventional znd alternative. On the conventional side, our business ranges froin
exploration and production f oil and natural gas to refining and marketing. In the altemative energy
frontier, we are leaders in a ;;umber of promising areas, including hydrogen, geotherroal, and biofuels.
Chevron is also a leading innstry proponent of conservation, and is committed to raising public
awareness abont energy issuas and available solutions.

Please do not hesitate to corract the Vice President of our Washington office, Lisa Barry, {f you would
like further information regerding Chevron’s continuing efforts to find solutions to our nation's energy
challenges.

Sincerely,

K Sl

Paul K. Siegele




